
Conlegno’s satisfaction
with MO success
Conlegno’s recognition by the 
EC as one of the first EUTR 
Monitoring Organisations (MOs) was 
enthusiastically welcomed by project 
director Davide Paradiso and ETTF 
Secretary General André de Boer.

The Italian body was established by 
FederlegnoArredo, the wood, furniture and 
cork industry association, to which ETTF 
member Fedecomlegno belongs. And the 
latter’s chief executive Domenico Corradetti 
earlier said it was well qualified to become 
an MO. 

"It already has an illegality due diligence risk 
assessment structure and worked as MO for 
the wood packaging phytosanitary regulation 
ISPM 15," he said.

Conlegno’s application was supported 
by the Italian pulp and paper industries 
association, for which it will also act as MO, 
and it based its EUTR-aligned due diligence 
system (DDS) on the guidelines of the pan-
European system developed by the ETTF. 

Mr Corradetti said that potentially all 100 of 
his organisation's member companies may 
sign up to use Conlegno as MO.

"This is only the beginning of the job for  
Conlegno, but I hope that, with their help, 
timber companies which opt to use their 
services will be able to face the EUTR with 
more confidence," he said. 

Mr Paradiso said that Conlegno's success 
was a source of satisfaction and the result of  
a collaborative effort.

“We thank all our partner associations and 
the companies that have put their trust in us 
as MO." he said. "We’re particularly grateful 
to the ETTF for all its EUTR support work 
and for providing us the right DDS tools in 
its system guidelines, which provide the 
best, harmonized approach to this issue in 
Europe. We now hope other MO candidate 
ETTF member associations are recognised.” 

Mr de Boer echoed this comment.

“Conlegno’s recognition, using ETTF DDS 
tools and guidelines, shows we are on 
track,” he said. “But there is still a queue 
of MO applicants awaiting recognition, 
including some of our member federations, 
such as the NTTA in the Netherlands and GD 
Holz in Germany.”
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Meanwhile, the ETTF urges the EC to step 
up the recognition process for other would-
be MOs, including several of its member 

federations.

The role of MOs is to 
provide ‘operators’, the 
companies which first 
place timber on the EU 
market, with an EUTR-
aligned due diligence 
system (DDS) for legality 
risk assessing suppliers. 
It then helps them 
implement it and monitors 
its use. 

Organisations submitted MO applications 
before the introduction of the EUTR in March, 
but so far only NEPCon and Conlegno of Italy 
(see right) have been recognised. 

NEPCon, which worked with the ETTF on 
its pan-European DDS and EUTR Eastern 
Outreach Eastern Europe initiative (p7), will tailor 
its MO services to individual ‘operator’ needs.

“Our MO clients will be required to maintain 
certification under our LegalSource, DDS,” said 
NEPCon Forest Legality Programme Manager 
Christian Sloth. “The cost of regular evaluation 
will depend on the volume of work and the 
number of high risk sources and requirement for 
[additional services].”

NEPCon expects MO service demand to 
come initially where it already has a base. 
“But we’re offering it in all EU member states,” 
said Mr Sloth. He added that national EUTR 
Competent Authorities (CAs) will audit MOs 
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More MOs should follow 
first approvals, says ETTF

every two years. “And 
we must inform them 
if clients repeatedly 
or significantly 
fail to meet DDS 
requirements,” he 
said.  

ETTF Secretary General André de Boer 
congratulated NEPCon and Conlegno, but said 
it was ‘disappointing’ MOs hadn’t been in place 
before the EUTR. 

“The ETTF prepared well in advance to help 
members cope with the EUTR, but it would have 
been better if MOs had also been in place to 
assist thetrade through this initial stage. We now 
urge the EC to process other MO applications 
as rapidly and efficiently as possible.”

Mr de Boer also said that the EUTR rules should 
be changed, so that operators which use MOs 
do not have to face additional DDS and other 
checks by their CA.

“This would leave CAs to concentrate their 
limited resources on companies which go it 
alone on the EUTR,” he said.

EC Legal Officer Svetla Atanasova told the ETTF 
Newsletter that more MO recognitions were 
expected in September/October.

Christian Sloth

NEPCon expects pan European take-
up for its services as one of the first EU 
Timber Regulation (EUTR) Monitoring 
Organisations (MOs) to be approved.

MOs monitor due diligence 
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Trade backs lesser-known tropicals

Wenge seizure shows 
EuTR has teeth

NEWS

The seizure of wenge logs in Germany, 
imported in suspected breach of the EU 
Timber Regulation (EUTR), underlines that 
the anti-illegal timber legislation is having 
an impact and enforcement measures are 
taking root.

That’s the view of Thomas Goebel, chief 
executive of German Timber Trade Federation 
GD Holz. His comments followed the 
confiscation of the logs by Germany’s EUTR 
competent authority, the BLE (Federal Office for 
Agriculture and Food). 

According to press reports, 57 suspect logs 
were imported by three German companies from 
a consignment shipped into Antwerp from the 
Democratic Republic of Congo by Swiss supplier 
Bois d’Afrique Mondial (BAM).  A further 32 logs 
were reported to have gone to Czech and Italian 
importers.

The cargo was tracked by the environmental 
NGO Greenpeace and BLE were alerted to the 
timber’s arrival in Germany by FOD Environment, 
Belgium’s competent authority, after it transited 
Antwerp. 

At the time of going to press, the German 
authority was still investigating and liaising with 
Congolese authorities on the timber’s import 
documentation. But Mr Goebel said the incident 
already demonstrates that the EUTR and its 
enforcement framework have teeth.

“Through the EUTR and supporting German 
legislation, we have built an instrument for 
proving legality of imported timber and wood 
products,” he said. “And in our obligatory 
due diligence system (DDS), developed in 
cooperation with the ETTF and now part of our 
Code of Conduct, GD Holz members have the 
means to clearly define whether timber can 
be imported or not and ensure they satisfy the 
Regulation’s legality requirements.”

In turn, he said, the BLE has demonstrated it will 
monitor and enforce application of EUTR due 
diligence demands. 

GD Holz has also developed a quality 
management system for implementation and 
inspection of its DDS, which has now been 
adopted by 80 companies, with 150 buyers 
trained in its use. It has applied to become an 

EUTR Monitoring Organisation too (see p3). 

“We have put huge commitment behind our aim 
to import only legal, sustainable timber,” said Mr 
Goebbels. “And we are on track to achieve this.”

The BLE investigation also underlined growing 
mainstream media interest in EUTR enforcement, 
with the story reported by German mass-
circulation news magazine Der Spiegel. This 
followed the July report by prime-time British 
BBC TV investigative programme Panorama 
into an alleged breach of the Regulation by a 
French operator importing okoumé from Congo 
Brazzaville.
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Thomas Goebel
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57 logs were tracked to Germany  PHOTO 
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A marketing campaign for lesser-known tropical 
species (LKTS) is set to start in the Netherlands 
in 2014 following a timber industry and NGO 
project to evaluate their performance.

A consortium of FSC Netherlands and Netherlands 
Timber Trade Association member importers Wijma, 

Dekkerhout, Houthandel van Dam and Precious 
Woods, plus international trader Lionex, has been 
looking into the market potential and availability of 15 
FSC-certified species since last year. The varieties are 
mainly African and South American, but include Asian 
timber. They were selected from a long-list of 100 put 
forward by partner companies affiliated to the Dutch 
government-backed Sustainable Trade Initiative (IDH). 

The material has been put through exhaustive tests 
for interior and exterior application and is now set to 
be used in pilot projects. Project leader Andries van 
Eckeveld said that the aim was to give the trade more 
tropical timber choice, reduce demand pressure on 
more popular species and at the same time promote 
certification.

“The more FSC LKTS are sold, the wider certification 
cost can be spread,” he said. “This way, buyers and 
consumers will contribute to FSC certification and 
sustainable forest management.” 

Following the pilots, the project partners will promote 
the selected species and, said Mr van Eckeveld, the 
“flow of timber can start." The ultimate aim, he added, 
is to offer the LKTS across the EU as well as on the 
Dutch market. 

The WWF Global Forest Trade Network (GFTN) has 
also produced a guide to 50 LKTS. Initially for GFTN 
members only, it will go public online this autumn.

FSC Ekki lock gates  PHOTO  WIJMA
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Legality challenge help for 
small African businesses

An ETTF-backed initiative has launched to 
help resolve issues of grass root African 
timber business in dealing with new market 
legality requirements.

Part one of the two-phase programme will 
comprise research into companies’ needs in 
this area. Based on this, phase two will see 
provision of assistance and guidance in meeting 
the demands of EU FLEGT Voluntary Partnership 
Agreements (VPAs), the EU Timber Regulation 
and other international timber legality rules and 
regulation.  

The project, Supporting & Enabling the Timber 
Sector in Central Africa, which officially launched 
in Libreville in August, is a joint initiative with the 
Economic Community of Central Africa States 
(ECCAS) through the EU-funded ECOFAC V 
programme. It is also backed by the Global 
Timber Forum (GTF), European Forest Institute 
(EFI), International Tropical Timber Technical 
Association (ATIBT).  

While it may extend to other countries, initially 
the focus will be on Congo Brazzaville and 
Cameroon, which are at the VPA implementation 
stage, and Democratic Republic of Congo and 
Gabon, which are at negotiation phase. Its key 
target will be small to medium-sized timber 
enterprises (SMEs). 

“Observers have noted that SMEs are not as well 
prepared for the demands of VPAs [in particular] 
compared to other companies,” said the project’s

Central Africa Timber Trade Facilitator Germain 
Yene. “We’re having meetings with stakeholders 
on their requirements and, then, over the 14 to 20 
month project, aim to help meet them.”

The project will look at provision of training by 
industry associations in Legality Assurance 
Systems (LAS) and market legality requirements. 

There are also proposals for “face-to-face 
discussions with EUTR competent authorities and 
other bodies” on the key topics; the impact of the 
EUTR on business, implementation of VPAs and 
LAS and market access issues. 

The end goal, said Mr Yene is to build 
relationships with trade federations. 

“We want to coach and encourage them to 
build legality assurance and legality market 
requirement capacity, knowledge and awareness 
within their industry,” he said. “The ultimate aim of 
the project is also for VPA processes to take more 
account of the particular needs and difficulties of 
SMEs."  

"This project meets a key need,” agreed GTF 
facilitator Rachel Butler. “And it’s one the GTF 
hopes to address in other regions through 
collaborative projects to support federations and  
SMEs.”  

Spain backs 
tropical coalition  
The Spanish Timber Trade Federation 
AEIM is joining a new European 
initiative to boost sales of verified 
sustainable tropical timber in the EU. 

The organisation’s board of directors voted 
unanimously in June to join the Sustainable 
Tropical Timber Coalition (STTC), a Dutch- 
inspired initiative to bring industry, trade 
bodies, government and NGOs together 
to increase the EU market share of 
sustainably sourced material.

The STTC, which is also backed by 
the ETTF, is the creation of the Dutch-
government backed public/private Initiative 
for Sustainable Trade (IDH). It was set up 
last year, but is due to officially launch its 
action plan at a special event on November 
6 in Amsterdam 

As reported earlier on the ETTF website  (bit.
ly/YaCCwF), the Coalition has formed in 
response to falling tropical timber sales in 
the EU and concerns that the EU Timber 
Regulation will further depress the market 
due to perceptions that tropical timber is a 
greater illegality risk. It is feared this may, in 
turn, reduce suppliers’ incentive to implement 
sustainable forest management practice 
and environmental certification, whereas 
promoting sustainably sourced material in 
the EU will have the opposite effect.  

“The STTC goal is for verified sustainable 
material to account for 30% of all EU 
tropical timber sales by 2015,” said AEIM 
general secretary Alberto Romero, adding 
that his organisation’s members were 
seriously concerned at Spain’s falling 
tropical timber imports. 

“We have, of course, seen a drop in all 
timber imports due to the collapse of 
Spanish construction,” he said.  “But 
the decline in tropical timber has been 
much sharper than the overall downturn. 
According to official statistics for the first 
quarter, while our imports of softwood 
declined around 10%, in volume, those of 
tropical logs fell 72% and tropical sawn 
timber 36%. Compare that with other types 
of temperate hardwoods. Oak, for example 
decreased just 3%.” 

Only Spain’s tropical plywood imports have 
held their own. In fact, they increased by 
4% in the first three months of the year. 

AEIM members believe that the EUTR is 
one of the main factors behind the overall 
tropical import downturn. 

“Our board is 
already planning 
promotional 
activities, on which 
we’ll consult with 
the ETTF,” said Mr 
Romero. 

3

GD Holz is set for its 
MO interview
GD Holz, the German Timber Trade 
Federation was due to present its 
application to become a EU Timber 
Regulation (EUTR) Monitoring Organisation 
in Brussels on September 13.

The EC gave the organisation 30 minutes 
to explain its EUTR-aligned due diligence 

Germain Yene
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risk assessment system, and supporting 
protocols. It was then expected to ask for further 
information about its implementation. 

The application will then be reviewed by the EU 
Forest Law Enforcement Governance and Trade 
Committee. 

“The German competent authority the BLE has 
supported our application to Brussels, which is 
a positive,” said a GD Holz spokesperson. “But 
we’re not expecting a decision before the end 
of the year.”

SMEs need education in new market 
legality requirements

AEIM June board meeting 

Spain has seen sharp falls  
in tropical imports
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Danes develop dedicated  
Regulation website
The Danish Timber Trade Federation (DTTF/
Dansk Traeforening) and  industry partners 
have launched a website  to disseminate 
information on the EU Timber Regulation.

“The EUTR poses a great challenge to the 
Danish wood sector, as it does for the rest of 
EU,” said DTTF director Jakob Rygg Klaumann. 
“And according to figures from Denmark’s 
Competent Authority (CA) for the Regulation, as 
many as 5,500 companies here either import, 
process or deal in timber and timber products 
that are affected.”

The aim of its backers in pooling resources 
in the new site, www.eutr.dk, was to raise 
awareness across this wide spread of different 
businesses and provide “one central resource 
for accessing current EUTR information”.   

The open access website gives the EUTR’s 
background and key details on its operation.  
It covers what constitutes legal timber, the 
Regulation’s requirement for operators to 
undertake due diligence risk assessment of 
suppliers, and lists the products covered.  

It includes sections on the EU Forest Law 
Enforcement, Governance and Trade Action 
Plan (FLEGT) and CITES-listed product EUTR 
exemptions.  A news page covers latest updates 
in enforcement and guidance and a quick test 
allows visitors to assess their knowledge of the 
Regulation.There are also links to official EUTR 
documents and a frequently asked questions 
section.

The site is managed by the DTTF, but funded by 
broad consortium of organisations representing 
forest owners, wood traders, wider industry, 
manufacturers and retailers. The Danish Nature 
Agency is also involved.

According to Mr Klaumann, there have not yet 
been any prosecutions or investigations under 
the EUTR in Denmark to date, with the CA so far 
focused on providing information and guidance.

“The CA has held meetings with timber 
organisations and forest owners across the 
country and said that the first investigations are 
unlikely until later this year, at the earliest,” he 
said.

The new phase in France’s pan-industry 
timber promotion has hit its targets, 
according to key participant Le Commerce 
du Bois (LCB). 

The latest move in the three-year-old 
Résolument Bois (Resolutely Wood) marketing 
campaign directs consumers to one of the 250 
outlets of LCB’s merchant membership, not 
just for products, but also advice. 

Under the banner Expert Relais Bois (Wood 
Expert Network), the new promotional push 
started in the Spring focused on exterior 
products, notably decking.

All merchant outlets were provided with 
leaflets and other point of sale material and 
the campaign also targeted professional 
and home-style media, placing a total of 100 
adverts in 20 titles.

“Expert Relais Bois also strengthened links 
with journalists through a PR programme 
providing press releases on specific building 
case study projects,” said LCB Director Eric 
Boilley.

Campaign material was also distributed to end 
users, including 150,000 leaflets on decking 
installation, plus new LCB guidelines on 
associated technical issues.  

“The new www.expertrelaisbois.com website 

is also now live, including a facility to locate 
your nearest member merchant and search 
by product,” said Mr Boilley. “There is also  
phone app – with the combination creating a 
significant showcase for timber in France.” 

From the Autumn, Expert Relais Bois 
promotion will turn its focus to renovation and 
insulation products.  

LCB supports Résolument Bois thanks 
to funding from industry-wide umbrella 
body France Bois Forêt and the latter has 
committed to continue its backing for a fourth 
year.  The commercial impact of the latest 
campaign will be analysed at the year end. 

'Swiss EuTR' proposed

 

The site includes step by step 
guidance to satisfying the EUTR

 

Switzerland plans to add new anti-illegal 
timber provision to its environmental 
legislation to help minimise EU Timber 
Regulation issues for Swiss exporters.

According to Jörg Reimer, Director of 
Swiss Timber Trade Federation Schweizer 
Holzhandelszentrale (STTF), his member 
companies have been concerned at the 
potential obstacles posed by the EUTR and 
earlier this year said some EU customers were 
imposing “exaggerated requirements” in terms 
of legality assurance. 

Now there is a proposal for the Swiss Federal 
Council to revise the Federal Act on the 
Protection of the Environment, introducing a 
specific regulation on combating illegal logging 
and trading in illegal wood.  “This would be 
largely analogous to the EUTR, also requiring 
exercise of due diligence when placing timber 
or timber products on the internal Swiss 
market,” said Mr Reimer. “Adopting key aspects 
of the EUTR in our national regulations, would 
not only show we are willing to follow the EU 
law, it would also facilitate timber trade flow with 
EU member states.”

The move, he added, is supported by 
stakeholders across the Swiss industry, 
especially traders, as well as NGOs, including 
consumer organisations. The 
Swiss Parliament is expected 
to decide on the proposal 
next summer.  “When 
adopted by Parliament, the 
earliest the Federal Council 
would then be able to set up 
a 'Swiss-EUTR' would be the 
beginning of 2015,” said Mr 
Reimer. Jörg Reimer

Press 
conferences 
targeted 
key trade 
journalists   

French market 
gets campaign 
message

Campaign and point of sale material 
was distributed to 250 merchants
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Dutch government and 
industry sign Green Deal

The Netherlands Green Deal initiative to 
promote sales of sustainably sourced 
timber has taken a major step forward, 
with government departments and leading 
businesses signing up to the project.

At a recent Green Deal summit in The Hague, 
27 organisations pledged to support it. These 
comprised the Dutch Ministries of Infrastructure, 
Environment, Economic and Foreign Affairs and 
big name companies from the construction, 
furniture and retail sectors. Signatories also 
included the government-backed Sustainable 
Trade Initiative (IDH) and not for profit 
environmental agency Tropenbos. 

 The Green Deal launched in 2012 out of a joint 
campaign, “Consciously Timber” (Bewust met 
Hout), run by two key supporters, the Netherlands 

Timber Trade   (VVNH) and Joinery Manufacturers 
(NBvT) Associations.  This initiative was designed 
to stimulate sustainable timber demand and, said 
the VVNH, has already contributed to an increase 
in the proportion of its members’ business 
comprising sustainably verified material. In fact, in 
2012 it accounted for 83% of their total imports of 
2 million m3, compared to 63% in 2009.

The Green Deal commits supporters to promote 
timber from sustainably managed forests. 
This includes creating awareness on 
sustainability issues and knowledge 
transfer on topics such as certification. The 
group will also   tackle misconceptions 
about timber’s environmental impact and 
help ensure the effectiveness of chain of 
custody systems. 

“We opted for a very practical approach,” said 
NTTA managing director Paul van den Heuvel. 
“Together, Green Deal stakeholders will work to 
identify and remove barriers currently preventing 
people from specifying timber from sustainably 
managed forests." 

"In bringing together these 27 organisations 
covering the whole supply chain, the Green 
Deal will enable us to tackle outstanding market 
problems better and quicker,” added Elco 
Brinkman, president of Building Netherlands, 
which represents 4,500 construction companies. 

The Dutch government sees the Green Deal 
complementing its own sustainable procurement 
policy and efforts against illegal logging. “A 
substantial amount of our timber comes from 
outside the Netherlands, which makes us 
responsible for supplier forests abroad,” said 
Minister of Infrastructure and the Environment 
Wilma Mansveld. 

Green Deal information, including an introductory 
video, has been posted on www.bewustmethout.
nl. The ultimate aim is for 85% of all timber used 
in the Netherlands to be verified sustainably 
sourced by 2015.
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German trade shows 
signs of pick up
After a weak start to the year, GD Holz reports 
early signs of a turnaround in the German 
timber sector.

The German Federation, said that total trade 
contracted a further 7% in the first quarter. But, 
thanks to a stronger May and June, the first half 
deficit was only 3.2%  The key factor was increased 
production in the woodworking and joinery sectors, 
which predict stronger sales through the summer. 

In the first six months overall, German wood panel 
sales were up 1%, but profiled and sawn timber were 
below 2012 levels, while the long winter depressed 
timber garden products demand 11.5%.But in June 
total trade was up 1% compared to last year, with 
better weather boosting garden products by 6%. 

“Only about 10% of timber traders expect a rise 
in turnover in the next quarter, but generally the 
mood is now cautiously optimistic,” said a GD Holz 
spokesperson.

Timber imports remain depressed, he added, 
notably in garden products, with some suspecting 
the EU Timber Regulation (EUTR) of adversely 
affecting business – its effects are due to be 
evaluated at the end of the year.  

However, the German industry is forecasting overall 
annual sales to be on a level with 2012.

Green Deal signatories at The Hague 
summit PHOTO NTTA / Maaike Appels

The aim  
is  85% of  

imports 
sustainably 
sourced by  

2015. Photo:  
Tropenbos

Endless Stair outside Tate Modern, 
London

AEIM ADDRESSES AHEC
Alberto Romero, General Secretary of the 
Spanish Timber Trade Federation (AEIM), 
will address the American Hardwood Export 
Council (AHEC) European Convention on the 
implications of the EU Timber Regulation. The 
Convention, which takes place in Budapest from 
October 24-25, brings together US hardwood 
suppliers and key European customers. Mr 
Romero will speak in a workshop entitled 'U.S. 
hardwoods, a legal and sustainable resource,  
and the impact of the EUTR on Europe’s 
hardwood markets'. He will stress that AEIM’s 
Due Diligence System rates US hardwoods as 
negligible illegality risk. 
Meanwhile, AHEC’s current European marketing  
includes construction of a cross laminated 
7.7m-high US tulipwood staircase sculpture in 
London. Forming part of the London Design 
Festival and showing US hardwood’s structural 

and design potential, the Endless 
Stair (left) stands until October 10.

BELGIUM IN DRC CITES LIAISON
The Belgian Timber Importers 
Federation (BFHI) is liaising with  
Democratic Republic of Congo  
environment minister Bavu N’Sa 
Mputu Elima after Greenpeace 
Belgium questioned the legality of 
two shipments of afrormosia into 
Antwerp. The 40m3 of timber was 
backed by CITES documentation, 
but the NGO alleged there was 

insufficient proof of legality. BFHI Secretary 
General Bart De Turck and President 
Frédéric Cras wrote to Mr Elima stressing the 
organisation’s willingness to work with his 
ministry, but also the importance under the 
EUTR of effective due diligence, clarity and 
credible chain of custody systems. 

GHANA HIGHLIGHTS VPA ACHIEVEMENT 
The Ghana Forestry Commission (the GFC) 
is hosting its first EU Forest Law Enforcement 
Governance and Trade Voluntary Partnership 
Agreement (FLEGT VPA) Stakeholder 
Conferences in London and Brussels on 
October 28 and 30 respectively.  It says the 
events are intended to address a lack of 
recognition of the legality assurance progress 
and governance improvements made by Ghana 
under the VPA initiative.  For details www.
ghanatimber.org
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Awards show uK 
wood building rise     

That’s the conclusion of David Hopkins, director 
of the Wood for Good marketing campaign, a 
lead sponsor of the Awards, which recognise 
excellence in the use of wood in structural and 
interior applications, and furniture production.

“We received over 300 entries this year at a time 
when the UK construction industry is stagnating, 
showing how timber is carving itself an ever larger 
niche in the market,” he said.  “Many also achieve 
BREEAM [green building code] status, reflecting 
the quality.” 

This year, he added, the entries covered a more 
diverse building range, with a notable increase in 
showing from civic urban construction.

“We’re used to seeing growth in traditional 
sectors like housing, but this year we’ve seen an 
explosion across multiple markets. Schools and 
other educational buildings feature strongly, along 
with public sector developments, from leisure 
centres to healthcare facilities,” he said. “We also 
had a big push into the private sector, which is 
crucial for the continued fortunes of the timber 
industry, with hotels, offices and retail outlets all 
featuring.”

This wider range of entries, he maintained, 
showed that “timber is no longer marginalised in 
UK construction, but taking the mainstream and 
changing the face of urban centres”.  

Perhaps the key factor in timber’s growing 
attraction in building, said Mr Hopkins, is 
sustainability. 

“It’s finally being recognised as a solution to 
achieving the UK’s affordable, low-carbon urban 
development goals,” he said.  “In fact several 
entrants reported that planning authorities had 

waived obligations for renewable technologies, 
like solar panels, as they recognised the inherent 
low-carbon, sustainable qualities of the timber 
structure itself. This makes developments cheaper 
and, consequently timber an even more attractive 
option – all of which form part Wood for Good’s 
own message in its Wood First! campaign. This   
urges business and local and central government  
to give timber building greater consideration early 
in the planning process due to its environmental 
merits].” 

A pan-industry group in the Netherlands 
has created a wood promotion television 
commercial, as part of a new multi-media 
campaign.

The advert was 
scheduled to 
run for four 
weeks from 
mid-September 
on  national 
television 
and the Fox 
Channel. It 
is also on 
YouTube at 
www.youtube.com/watch?v=FBEEzd597TI .

The partners behind the promotion are the 
Netherlands Timber Trade Association (VVNH), 
Dutch Association of Joinery Manufacturers 
(NBvT), Centrumhout Timber Information Centre 
and several tool and machinery suppliers. 

The wider campaign, Vrienden #vanhout 
(Friends #ofwood), also covers social 
media:Twitter, Pinterest and Instagram. 

Supporters also receive digital information, 
logos and communication tools, including 
literature, to use in their own publicity and 
promotional efforts  – and others in and 
associated with the timber sector are being 
invited to add their backing.

“The aim of the campaign is to promote wood 
as a genuine, honest and reliable building 
material to consumer audiences,” said VVNH 
managing director Paul van den Heuvel. 

It is the first time the Netherlands timber and 
joinery sectors have joined forces in market 
promotion he added, with the initial budget 
sufficient for a three to five year campaign.

Giampiero Paganoni

NEWS

Friends – the 
one about wood

The UK’s annual Wood Awards highlight 
continuing growth in timber-based 
construction in the country, especially in the 
public building sector.

Italy predicts  a 
softwood shortfall 
Italy’s timber federation Fedecomlegno is 
predicting shorter softwood supply and 
higher prices from the autumn. 

According to president Giampiero Paganoni, 
the key factor behind tightening softwood 
imports is the raw material crisis facing Italy’s 
key supplier, the Austrian timber sector.  

 “The main Austrian mils are struggling to find 
sufficient logs leading to capacity cutbacks 
and these are having a cascade effect across 

the wider Austrian timber industry,” he said.  “The decrease in production 
of material for glulam beams, for example, has meant less ‘falling’ material 
for other users, notably pallet makers.”

In addition, said Mr Paganoni, Austrian producers are tending to redirect 
short availablility supply to North Africa.

“Add all this together, and it’s evident in the near future in Italy there will be 
less timber and it will be increasingly expensive.” 

Mr Paganoni said Austrian’s log shortage was a hangover from a harsh 
winter, followed by flooding which hit central Europe in June.  “Roundwood 
removals were significantly affected, to the point that key Austrian mills 
shutdown throughout August,” he said.   

Massimo De Bernardi, council member of Italy’s wood packaging and 
pallet association Assoimballaggi acknowledged that his industry was 
already hurting.

 “We have had to absorb a price rise of about €15 m3 since the beginning 
of the year, and in current market conditions, passing that increase on to 
our customers is not easy,” he said. 

He and the rest of the sector were hoping for “clear information on future 
price quotations” from the Austrian mills at Austro-Italian International 
Wood Day meeting on September 13 in Pörtschach.

Brent Civic Centre, Brent, UK

Abraham Darby Centre, Telford, UK 
An image from 
the television 
commercial
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Global Timber Forum 
goes forward
The new Global Timber Forum (GTF) 
has sent a Statement of Commitment to 
potential supporters worldwide and is 
building a website.. 

The GTF was unveiled at the Global Wood Forum 
in Malaysia last October, heralded as a new 
networking and communications platform for 
the forest-based and wood-processing sector 
worldwide and a channel for sharing industry best 
practice.

Backers of the concept from over 40 countries 
gathered at a meeting in Rome in May hosted by 
the ETTF, the Food and Agriculture Organisation 
of the United Nations and Timber Trade Action 
Plan.They discussed the potential roles of the 
GTF and initiated a development roadmap. This 
included appointing a seven-strong expert panel, 
representing the different continents and China, to 
draft the Statement of Commitment.

The Statement commits supporters to exchange 
ideas and best practice, facilitate collaboration, 
and contribute to an international communication 
strategy. It also pledges them to “promote long-
term growth and market development of the 
timber and wood products industry”.

Construction of the website is being funded by 
the ETTF and TTAP. It will include latest GTF 
information, with feedback facilities to encourage 
discussion of current issues, international 

collaboration and development of common 
industry position statements.

 The site will also feature news and information 
on key areas of interest and potential industry 
development identified at the GTF Rome meeting. 
These include timber’s opportunities in the 
global drive to green building; timber marketing 
and communications initiatives; and the role of 
sustainable timber harvesting and production 
in maintaining the forest and mitigating climate 
change.There will also be latest industry 
reports and statistics and links to other relevant 

organisations. 

“The website and Statement of Commitment are 
a significant step to making the GTF a reality,” 
said facilitator Rachel Butler. “It is set to become 
a community network backed by the timber 
industry, with considerable support pledged by 
other organisations.”

For further details contact Rachel Butler 
on rachel.butler@rba-solutions.com or 
raichbutler@gmail.com.  
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Bulgaria shows 
EuTR interest  
and inertia
Delegates from 52 organisations 
attended the ETTF Eastern Outreach 
EU Timber Regulation (EUTR) seminar 
in Plovdiv, Bulgaria in August, but 
the event also highlighted continuing 
apparent inertia on the legislation in 
some sectors.

The event was the latest in a series of 
presentations on the Regulation to Eastern 
European countries, including EU member 
states, plus Russia and Ukraine, undertaken 
in association with Danish-based not-for-

profit operation 
NEPCon.

The latter and the 
ETTF also worked 
on the meeting 
with the Bulgarian 
Chamber of 
Woodworking and 
Furniture (BCWF) 
producers. 

According to 
NEPCon Bulgaria 
manager Zhivko 
Bogdanov, 

awareness of the implications of the EUTR is 
strongest among the country’s “more active 
wood processing industries with EU-oriented 
commercial contacts”.

“Conversely awareness amongst operators 
importing timber products, mainly furniture 
and semi-finished goods from China, 
Vietnam, Ukraine and Russia, remains close 
to zero,” he said. “ And since they did not 
join the event, we could not shed any light on 
their potential concerns.”

He added that there is a lack of easily 
available information on how many EUTR 
‘operators’ (companies first placing timber in 
the EU) Bulgaria has. 

“Customs possess the data, but the 
Bulgarian EUTR Competent Authority (CA) 
does not,” said Mr Bogdanov.

Seminar delegates were mostly from the 
wood-processing sector, big harvesting 
operators, state forestry and the CA. Forest 
owners and contractors expressed concern 
about implementing due diligence systems 
and how the CA will enforce the EUTR. They 
were also keen to know what proof of legality 
demands other EU operators will demand of 
them in the future, an area covered by ETTF 
Secretary General André de Boer.

Delegates were given a range of ETTF/
NEPCon literature on the EUTR, with 
material also posted on NEPCon and 
BCWF websites. They also expressed 
interest in further such events and closer 
communications and links with the ETTF. 

News Briefs
Data sells Timber 

The UK’s Wood First Plus promotion project is on track 
to meet 2013 goals, according to key backers. The 
multi-stakeholder project, led by Wood for Good and the 
UK Timber Trade Federation, aims to collate life-cycle 
assessment (LCA) data for a range of timber products 
and present it in a free online database.  Consultancy PE 
International is structuring the information into relevant 
formats for use in building modeling and assessment   
by specifiers, engineers and contractors. Timber 
businesses can use it as the basis for  Environmental 
Product Declarations (EPDs).  “The whole industry has 
been engaged in the project,” said David Hopkins, 
Wood for Good Head of External Affairs and Wood First 
Plus project manager. “And we’ve  been assisted by the 
American Hardwood Export Council, which is allowing us 
to include all data from their extensive LCA studies. We 
look forward to launching the end results early next year.”

ISC in Scotland  

The UK Timber Trade Federation (TTF) and 
Confederation of Forest Industries (Confor) are co-
hosting the 2013 International Softwood Conference in 
Edinburgh from October 17-18, in association with ETTF 
and the European Sawmillers Organisation. Leading 
speakers will cover global economic outlooks and market 
development analysis for Europe, North America and 
the Far East.  “It will be a focal point to discuss key issues 
facing the industry in a challenging economic climate and 
provide the opportunity to explore prospects for recovery in 
international markets,” said TTF chief executive John White. 
A pre-conference tour programme from 14-16 October 
will showcase British sawmilling. 

For information: www.2013isc.co.uk Zhivko Bogdanov 

The Statement of Commitment panel: Andreas von Möller (representing Europe), Robbie Weich 
(South America), Francoise van de Ven (Africa), Sheam Satkuru-Granzella (Asia) Cindy Squires 
(North America), Liu Nengwen (China), and John Halkett (Oceania).



Hands on the 
VPA wheel

“Achieving an EU Forest Law Governance and 
Trade Voluntary Partnership Agreement (FLEGT 
VPA) and, ultimately, supplying FLEGT-licensed 
timber is going to be a big challenge for 
Thailand.

We are predominantly a timber processing 
country, rather than a producer, as for 20 years 
we have had a ban on harvesting natural forest 
resources. Instead we rely on plantation supply 
and imports.  In terms of achieving a VPA, this 
is expected to reduce the workload, compared 
to countries where the focus is more on timber 
production.  

We understand too that the VPA process is 
flexible, and gives each signatory a degree of 
autonomy in establishing its legality assurance 
system (LAS). 

At the same time, this is more than just 
documenting timber exports for customs 
clearance: it’s starting at ground zero! We have 
to redefine our timber legality and chain of 
custody systems so that they will both work in 
the interests of our industry, and be accepted 
by the EU under the terms of FLEGT – and our 
current framework has existed for 60 years.  We 
also have to ensure that the process engages all 
stakeholders.

At this stage – and Thailand is now in VPA pre-
negotiation phase – we can only assume some 

of the steps will be bureaucratic, chaotic, time-
consuming and painful to implement. In fact, it’s 
probably the biggest challenge the deep-rooted 
Thai legal system has faced for generations. 

However, after long debate over whether to sign 
a VPA, we’ve concluded this is the path we must 
take.  There are still many ‘what ifs’, but the EU 
is our third largest market for wood products 
after the USA and Japan and, if we keep doing 
nothing, we will be the sector’s bad guys.  It will 
be painful. Some will win, some will lose. But it is 
the only way forward. The line is now drawn and 
the private sector has accepted the principles 
of a VPA and agreed to adapt to the required 
legality assurance system.  

For cost and other reasons, we do not believe 
our VPA implementation will take the consultant-
driven approach adopted elsewhere.  Here the 
Royal Forestry Department (RFD) has taken 
the lead and is teaming with related ministry 
agencies to form the task forces needed to 
reconfigure existing systems to the demands 
of the Agreement.  And, in the interim, its 
existing certification department is providing the 
assurances required to help meet customer’s 
proof of legality requirements.  

Our aim is to enter the first round of VPA 
negotiations by the end of this year, and to 
complete negotiation and implementation of 
all the necessary licensing, documenting and 
monitoring procedures to prove timber is legal 
and identifiable in two years.  

A further major challenge will be bringing on 
board the rubber wood sector, which has never 
been seen as part of the natural forest and is 
under the remit of the Agriculture Ministry. 

But we know we must rise to this and all the 
other challenges involved.  If we can eliminate 
illegal trade and prove timber is legally and 
properly procured, it can lay claim to being the 
most environmentally friendly material there is.  A 
FLEGT licence will be a great assurance of this 
for customers, and, with time, it will become the 
trade norm for our industry.

So, it’s feet to the pedals, hands on the wheel, 
noses to the grindstone. Thailand is ready for 
FLEGT VPA step one.”

The Timber Trade Action Plan has 
contributed to the fight against illegal 
logging and could be used as a model 
for other  industries to reduce their 
deforestation impacts, writes The Forest 
Trust project manager Alastair Herd, who 
was involved with the initiative from 2007.

"The Timber Trade Action Plan (TTAP) was 
among the first private sector initiatives financed 
by the European Commission in support of 
its Forest Law Enforcement, Governance and 
Trade Action Plan (FLEGT) to combat illegal 
logging. 

It was conceived by The Forest Trust (TFT) and 
the timber trade federations of the Netherlands, 
UK, Belgium and France in late 2003, to help 
their members demonstrate product legality. 
In so doing, it would also promote sustainable 
forest management, improve forest governance 
and alleviate rural poverty in supplier countries. 
And the project became increasingly relevant 
with the adoption of the EU Timber Regulation 
and its due diligence obligations for operators.

TTAP was managed and staffed by TFT. 
Its key activities focussed on working with 
European buyers and their suppliers in ten key 
timber producing and processing countries; 
Cameroon, Republic of Congo, Gabon, 
Indonesia, Malaysia, Bolivia, Brazil, China, 
Guyana and Suriname.  

The approach involved buyers nominating 
key suppliers for gap assessment. This initial 
evaluation of forest or processing sites helped 
identify any gaps against a legality checklist 
and determined elements to be addressed in 
the next phase, the Action Plan itself.  Each 
company received tailored support to build 
capacity and close out the gaps for a robust 
traceability system. The latter would be able 
to track timber from a verified legal source, 
through transport and processing to export, 
and ensure that any unknown sources were 
segregated from known legal sources. Next, 

Jirawat Tangkijngamwong Alastair Herd

VIEWPOINTS

Laying a forest 
footprint trail

Thailand sees its FLEGT VPA  
as the only way forward  

Thailand has decided that implementing a FLEGT VPA has to be the way forward, and it’s 
determined to get there, writes Thai Timber Association chairman Jirawat Tangkijngamwong 
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"Changes in the nature of imports and product 
use are interesting aspects of the Australian 
timber industry and also, I suspect, being 
experienced in other major timber-consuming 
countries.  

At a time of overall increases in timber import 
volumes, including engineered wood products, 
traditional tropical hardwood imports are 
declining. Why is that? To a degree the changes 
coincide with legality assurance legislative 
requirements that, not surprisingly in the case of 
Australia, put the spotlight on South East Asia. 

However, declining tropical hardwood imports 
are also explained by some exporters going 
up the value chain. As you can see from a 
comparison of Mynamar and Malaysia’s trade, 
it’s a logical progression.

Myanmar annually exports about 800,000 
tonnes of teak and hardwood timber and earns 
US$400 million.  By contrast 60% of timber 
products imported from Malaysia are now in the 
shape of furniture.  So overall it ships 300,000 
tonnes of timber and earns US$6 billion for 
wood-product exports.  

This means that Myanmar generates only 
US$500 per export tonne, while Malaysia earns 
US$20,000. It’s a staggering difference, all 
down to the fact that the former’s wood-based 
businesses remain predominantly ‘low-tech’, 
while Malaysia has climbed smartly up the value 
chain and now exports more wooden furniture 
than basic timber products.

The maths is simple enough, but it is also a vital 
aspect of improving the economics of tropical 
forest retention for producer countries to 
produce more than just logs and sawn timber.   

However there are other factors at play in 

changing Australian timber trade trends, namely 
innovation in building systems and products 
and a changing climate change abatement 
message in construction. Increased imports of 
engineered wood products are the result.

As in Europe and North America, a particularly 
interesting trend here in Australia is the growing 
momentum of engineered timber into the 
formerly forbidden territory of tall building 
construction.  Products like Cross Laminated 
Timber (CLT) are gaining traction, with Australia, 
in fact, posting some notable firsts.

At 32.2m, our first ‘massive timber’ building, 
Melbourne’s CLT-based Forté tower, is currently 
the tallest modern wooden apartment block in 
the world. And the new Docklands Library and 
Community Centre in the city will be the first 
public building globally to be constructed from 
prefabricated CLT panels. Overall, CLT use is 
expanding rapidly, with drivers including demand 
for more sustainable buildings and growing 
awareness of the material’s performance.  

CLT has acceptable thermal and acoustic 
properties, and is a structural match for pre- 
cast concrete. It is also two thirds the latter’s 
weight, results in a cleaner, simpler, faster, more 
cost efficient construction process and also 
scores in terms of carbon storage and life cycle 
carbon emission attributes. 

According to Andrew Nieland, Head of Timber 
Solutions at development company Lend 
Lease, use of CLT is Australia’s most significant 
construction technology innovation in  years.  

“CLT is introducing a more efficient and 
environmentally friendly construction process 
than has ever been undertaken before,” he said.  
“With increasing numbers of people moving 
to urban areas and the resulting urgent need 
to create liveable, sustainable climate-positive 
cities, its arrival is timely, and Lend Lease now 
aims to develop 30 to 50% of its apartment 
pipeline using CLT.”

independent auditors verified that the company 
met the standard’s requirements. They could 
then provide third party assurances that the 
timber had been harvested legally, information 
which could be factored into buyers’ due 
diligence systems and purchasing decisions.

By the close of the TTAP in June 2013, it had 
achieved 65 legally verified supply chains 
split between Africa (16); Asia (39) and South 

America (10), and will, once statements for 14 
more audited supply chains are issued, exceed 
its target of 70. This corresponds to a total of 
3.9 million hectares of forest verified out of 7.8 
million hectares assessed. And in the process it 
has been conserved through responsible forest 
management, with workers' conditions improved 
and local communities' rights respected.  

Overall, TTAP has made an important 
contribution to the implementation of the EU’s 
FLEGT Action Plan to combat illegal logging. 
It has helped producers and buyers meet the 
requirements of the EUTR, and field-tested 
FLEGT Voluntary Partnership Agreement (VPA) 
legality definitions in African countries and 
supported VPA negotiation in Indonesia.  And, 
we would like to credit the project partners, the 
ETTF, both the buyers and suppliers involved 
and other stakeholders, for their commitment to 
the project, and the European Commission for 
the funding.

However, while TTAP was a success, much work 
is still required to ensure robust enforcement 
of the EUTR to exclude illegal timber from 
European markets.  Also, the EC’s recent study 
on the role of crops, such as soy and palm 
oil, the textile industry, and meat production 
in driving forest conversion estimated that 
Europe’s embodied deforestation footprint 
related to the consumption of these products is 
10%.  This is double that of the USA. With just 
2% of global deforestation attributed to logging, 
the EC and these other sectors should look to  
the timber industry’s leadership in combating 
illegal logging through FLEGT, TTAP and other 
initiatives, to further reduce Europe’s forest 
impacts."

John Halkett

VIEWPOINTS

Tropical transformation 
and timber towers

Laying a forest footprint trail ctd...

Australia’s timber trade is evolving in 
response to a combination of value adding 
in tropical countries and a revolution in 
wood-based building, writes John Halkett, 
Managing Director, Forestlands Consulting 
and General Manager, Australian Timber 
Importers Federation.

TTAP is a model for industry to minimise 
deforestation footprints

Melbourne’s Forté tower  
underlines CLT's potential  

Moving up the tropical value chain makes 
sense
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STATISTICS & ANALYSIS

There has been speculation that, due to difficulties 
associated with tracing and legally verifying timber 
products with long and complex supply chains, 
EUTR might benefit direct imports from countries 
of harvest rather than by way of processing 
hubs like China and Vietnam. The question can 
be tested by looking at trade flows in hardwood 
plywood trade. This is a large volume commercial 
product for which there has long been significant 
direct competition between Chinese and tropical 
country manufacturers.  

China plywood stability

This data suggests that EUTR has yet to 
encourage any significant shift away from Chinese 
manufacturers of plywood in favour of direct 
imports from tropical countries. EU imports from 
China certainly fell sharply between February and 
March 2013 (Chart 2). 

This may have been due to delays in application 
of EUTR controls by EU operators. Equally it 
could have been due to temporary over-stocking 
following a rush of orders to arrive in the first two 
months of the year. In any case the decline in 
monthly deliveries from China in March was not 
significantly out of line from previous fluctuations. 
It was also followed by a rise in imports from China 
during the April to June period. Meanwhile imports 
from the three main tropical plywood suppliers - 
Malaysia, Indonesia and Gabon - have remained 
quite stable in the first six months of 2013 at levels 
slightly below those of the previous year (Chart 3). 

Timber vs rival materials

The fact that EUTR adds costs of legality 
verification to timber not imposed on any other 
material may decrease the competitiveness of 
wood relative to other materials. There is a risk, 
for example, that retailers of furniture concerned 
about the liabilities of trading in wood furniture 
and faced with complex supply chains will react 
by switching to products in alternative materials. 

Eu Timber Regulation impact is  
more slow burn than fireworks
Looking at import EU 27 data to the end of June, ETTF market analyst Rupert Oliver concludes that the impact of the EU Timber Regulation 
to date may have been to reinforce existing trends, rather than trigger a significant step-change in trade flows

Reviewing the trade impact of the EU Timber 
Regulation (EUTR) is complicated by the 
background noise of other commercial and 
political issues influencing the European timber 
trade during the implementation period. 

Internal factors include the weakness of the 
European economy and associated government 
austerity measures and reduced access to credit. 
These have led to a big decline in overall timber 
consumption. They also mean that both the EU 
authorities and timber sector have had reduced 
resources for EUTR implementation. 

Events outside the EU region are also obscuring 
the EUTR’s effects. Critical amongst these is 
the strong demand for wood fibre in emerging 
economies. Although GDP growth in the BRIC 
countries has come off the boil in the last 18 
months, wood consumption in these and other 
developing countries has remained high. At the 
same time the US economy has been improving. 
This has meant that, while internal European 
supply of some timber commodities has exceeded 
demand, availability of wood fibre in other regions 
of the world has been restricted. During 2013, 
importers of numerous wood-based commodities 
from outside the EU have reported declining 
availability and rising prices.   

So it’s not surprising that total EU imports of 
timber products have declined consistently in 
recent times.  Between January and June 2013, 
the total value of timber products imports into the 
EU27 was €3.26 billion, 9% less than the same 
period in 2012. This follows a 7% fall in the value of 
imports from €7.19 billion in 2011 to €6.67 billion in 
2012 (Chart 1). 

There has been a slight rise in EU27 log imports in 
2013, primarily due to the replacement of Russia’s 
log export taxes with a new quota regime following 
its 2012 entry into the WTO.  However this has 
been insufficient to offset a significant decline in 
imports of sawn timber, veneer, panels, and joinery 
products (Table 1)

Table  1:  Value  of  EU27  imports  of  timber  products  Table  1:  Value  of  EU27  imports  of  timber  products  Table  1:  Value  of  EU27  imports  of  timber  products  Table  1:  Value  of  EU27  imports  of  timber  products  
€  1  million Year Jan-‐Jun

2011 2012 2012 2013 %  chg
Hardwood  logs 530 457 234 251 7.2
Softwood  logs 322 335 181 197 8.6
Hardwood  sawn 1778 1613 899 745 -‐17.1
Softwood  sawn 1097 1003 535 480 -‐10.4
Veneer 434 385 211 184 -‐12.7
Hardwood  plywood 894 873 453 434 -‐4.2
Softwood  plywood 382 360 226 229 1.4
Panels 389 361 187 169 -‐9.8
Joinery 1361 1285 666 574 -‐13.7
Total 7189 6673 3592 3263 -‐9.2

Value  (€  million)Value  (€  million)
Year Jan-‐Jun

2011 2012 2012 2013 %  change
Hardwood  logs 0.53 0.46 0.23 0.25 7.2
Softwood  logs 0.32 0.34 0.18 0.20 8.6
Hardwood  sawn 1.78 1.61 0.90 0.75 -‐17.1
Softwood  sawn 1.10 1.00 0.54 0.48 -‐10.4
Veneer 0.43 0.39 0.21 0.18 -‐12.7
Hardwood  plywood0.89 0.87 0.45 0.43 -‐4.2
Softwood  plywood0.38 0.36 0.23 0.23 1.4
Panels 0.39 0.36 0.19 0.17 -‐9.8
Joinery 1.36 1.29 0.67 0.57 -‐13.7

7.19 6.67 3.59 3.26 -‐9.2
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Longer term, however, this may be offset as the 
industry gets to grips with the complexities and 
more effectively communicates innovation in 
this area and makes the case for application of 
equivalent requirements to other materials. 

Latest monthly statistics for EU furniture imports by 
material category indicate that the value of wood 
products has been trending slowly downwards 
since the start of 2011. However this trend is 
equally apparent in imports of furniture made 
in metal, by far the most significant competing 
material (Chart 4). 

Over the last two years, wood has maintained 
its dominant position as the material of choice 
in EU furniture imports, accounting for close to 
60% of total import value. The recent downturn 
in EU furniture imports is explained partly by 
weakening consumption in the EU and partly by 
a slight decline in the competitiveness of Chinese 
manufacturers due to rising labour and other costs 
in China (Chart 5). 
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Chart  4:  EU27  monthly  imports  of  furniture  products  (excl  seating)  by  material
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Chart  2:  EU27  monthly  imports  of  hardwood  plywood  by  source  of  supply
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Chart  2:  EU27  monthly  imports  of  hardwood  plywood  by  source  of  supply
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There are timber building bright spots, 
but EU construction recovery is slow 

PHOTO WOOD AWARDS

10 . AuTuMN 2013

Chart 1: Value of timber product import by region of supply - (€ billion)

Table 1: Value of EU27 imports of timber products

Chart 3: EU27 share of monthly imports of harwood plywood by source 

of supply

Chart 2: EU27 monthly imports of hardwood plywood by source of supply

Chart 4: EU27 monthly imports of furniture products (excl seating)  

by material



STATISTICS & ANALYSIS

This data provides an early indication that EUTR 
enforcement in March had little immediate short-
term impact on the overall level of wood furniture 
imports. Although wood furniture imports fell in 
that month compared to the previous two, this only 
repeats a pattern of previous years when imports 
tend to fall after a flurry of deliveries following the 
post-Christmas sales. Wood furniture imports also 
remained relatively low throughout the second 
quarter. However this latest downturn was equally 
apparent in imports of metal furniture so cannot be 
attributed to EUTR. 

Trade diversion

The question of whether the EUTR will divert 
trade to other countries and regions with less 
rigorous legality assurance rules is frequently 
raised by environmental groups concerned about 
the efficacy of the regulation.  Meanwhile some 
EU importers are concerned that tougher EUTR 
enforcement in their country may put them at a 
competitive disadvantage relative to distributors 
elsewhere in the EU, where the Regulation is less 
rigorously policed. The issue can be assessed 
by considering the relative level of imports of 
products typically regarded as “non-negligible 
risk” into various member states. 

Statistics for quarterly value and share of imports 
of all tropical hardwood products into the EU by 
the largest importing member states highlight the 
considerable degree of concentration in this trade 
– over two thirds of all imports enter by way of just 
four EU countries (Belgium, France, Italy and the 
Netherlands) and much of the remainder enters by 
way of five others (UK, Germany, Spain, Portugal 
and Denmark) (Chart 6). 

In recent times, the most obvious change has 
been a rise in relative importance of tropical 
hardwood imports by way of Belgium, mainly at 
the expense of the Netherlands. But this trend is 
unlikely to have any direct link to EUTR. It is due 
partly to the downturn in Dutch construction and 
the increasing role (apparent since at least the 
start of 2011) of large Belgium-based importers 
in distribution of tropical hardwoods to other 
parts of the EU. The share of other countries in 
imports of tropical hardwood has changed little 

in recent times. It is early days, but to date there 
is no evidence of any switching between states 
specifically to avoid EUTR controls (Chart 7).   

Ineffectual implementation

A central question that remains is whether overall 
enforcement of the EUTR will be too ineffectual for 
there to be discernible impact on trade flows.  So 
far, there’s no definitive answer.  Analysis of the 
import data across all timber product categories 
indicates there is no significant boundary in 
trends before and after 3 March 2013 when the 
Regulation came in. The immediate effect is much 
less apparent than, say, that of Russia’s EU log 
export tariff reduction. While EU wood furniture and 
tropical hardwood imports have been declining 
in 2013, this is only a continuation of trends that 
began pre-EUTR. 

Lack of any step-change in trading patterns with 
enforcement should come as no surprise given 
the evidence of significant delays in issuance of 
guidance and recognition of EUTR Monitoring 
Organisations by the European Commission, 
and in the passage of laws and development of 
capacity to enforce the Regulation at national level. 

But it would be premature to conclude from this 
that the trade impacts of the EUTR will be minimal. 
Inspections by Competent Authorities, the 
national enforcement agencies, are now getting 
underway and reports are just emerging of the first 
enforcement actions (see p2). It’s also evident that 
environmental groups are on the lookout for EUTR 
breaches, and there is mounting pressure on EU 
countries to increase capacity for enforcement 
and the EC has now approved the first Monitoring 

Organisations (see p1). 

It should also be emphasised that a large section 
of the European wood-importing sector has been 
in the front-line of environmental campaigning and 
developing responsible procurement practices 
already for many years. So the lack of a step 
change in trade since March may be interpreted 
as a positive sign that existing private sector due 
diligence procedures are working effectively and 
reasonably robust. 

EUTR may not be a game-changer capable of 
driving a radical shift in trade flows on its own. But 
it has an important role to play to reinforce existing 
trends, and to catalyse further developments in 
due diligence practices.

EU log imports are up in 2013

Some fear the EUTR will divert timber from the EU

Most EU tropical imports come into nine 
member states PHOTO DANZER
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Chart  5:  EU27  share  of  monthly  imports  of  furniture  products  (excl  seating)  by  material

%
  s
ha

re
  o

f  i
m

po
rt

  v
al

ue
  in

  €

Wood  
Metal
Bamboo  &  similar
Plastic
Other  

2011 2012 2013
QTR  1 QTR  2 QTR  3 QTR  4 QTR  1 QTR  2 QTR  3 QTR  4 QTR  1 QTR  2

Belgium 14.3% 18.6% 19.4% 20.3% 20.9% 22.0% 21.4% 20.6% 22.7% 20.9% Belgium
France 20.7% 19.4% 17.4% 17.0% 19.1% 17.4% 16.7% 17.1% 18.0% 18.8% France
Italy 14.0% 13.9% 12.6% 13.5% 12.8% 13.1% 12.3% 15.2% 12.5% 13.1% Italy

Netherlands 18.7% 16.8% 17.4% 17.7% 16.6% 16.5% 16.8% 15.8% 16.4% 14.5%
Netherlan
ds

UK 7.6% 6.7% 7.9% 8.2% 8.9% 9.1% 10.9% 9.8% 8.9% 9.1% UK
Germany 8.4% 8.7% 10.1% 7.6% 7.9% 8.6% 7.6% 8.1% 9.2% 9.0% Germany
Spain 6.5% 6.4% 6.3% 6.5% 4.7% 5.2% 4.4% 5.2% 4.3% 5.6% Spain
Portugal 3.9% 3.3% 2.8% 2.7% 2.5% 2.2% 2.3% 2.3% 2.3% 2.6% Portugal
Denmark 1.7% 1.2% 1.3% 1.4% 1.4% 1.7% 2.4% 1.4% 2.1% 1.6% Denmark

Other 4.2% 4.9% 4.9% 5.0% 5.0% 4.3% 5.3% 4.7% 3.6% 5.0% Other
Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% Total

0

0.075

0.150

0.225

0.300

20
11

20
12

20
13

Chart  7:  EU  Member  State  share  of  total  EU27  imports  of  tropical  hardwood  logs,  sawn,  plywood    &  ven

%
  o
f  t
ot
al
  €
  v
al
ue
  o
f  E
U
27
  im

po
rt
s

0

0.075

0.150

0.225

0.300

Chart  7:  EU  Member  State  share  of  total  EU27  imports  of  tropical  hardwood  logs,  sawn,  plywood    &  ven

%
  o
f  t
ot
al
  €
  v
al
ue
  o
f  E
U
27
  im

po
rt
s

Belgium
France
Italy
Netherlands
UK
Germany
Spain
Portugal
Denmark
Other

0

100

200

300

400

20
11

20
12

20
13

Chart  6:  EU27  imports  of  tropical  hardwood  logs,  sawn,  plywood  &  veneer  by  Member  State  Quarterly,  J
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Chart 5: EU27 share of monthly imports of furniture (excl seating)  

by material

Chart 6: EU27 imports of tropical hardwood logs, sawn, plywood & veneer 

by Member State Quarterly

Chart 7: Member State share of EU27 imports of tropical hardwood logs, 

sawn, plywood & veneer, Quarterly

Wood remains EU furniture 
material of choice


